3. 4.Draft RTS

COMMISSION DELEGATED REGULATION (EU) No .../..
of XXX supplementing Regulation (EU) 2019/2088 of the European Parliament and of the
Council on sustainability-related disclosures in the financial services sector with regard to_

regulatory technical standards specifying the content, methodologies and presentation of

information in relation to sustainability indicators and the promotion of environmental or
social characteristics and sustainable investment objectives in pre-contractual documents,
websites and periodic reports

(Text with EEA relevance)
THE EUROPEAN COMMISSION,
Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) 2019/2088 of the European Parliament and of the Council on
sustainability-related disclosures in the financial services sector #}(1), and in particular Article
2a(3), the third subparagraph of Article 4(6)-are+{#);, the second subparagraph of Article 4(7),
the fourth subparagraph of Article 8(3), the fourth subparagraph of Article 9(5), the fourth
subparagraph of Article 10(2) and the fourth subparagraph of Article 11(4) thereof,

Whereas:

(1) Regulation (EU) 2019/2088 establishes harmonised rules for the—disclosure—of
sustainability-related risksdisclosures by financial market participants and financial
advisers. FheThis Regulation lays down the content, methodologies and presentation
of entity level principal adverse impacts are-taid-down-in-this-Regulation—Fheas well

as the content and presentation of financial preduets‘product level pre- contractual,
website and periodic diselesuredisclosures.




access to reliable data that can be used and analysed in a timely and efficient
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(5)

principal adverse |mgacts of their investment deC|5|ons on sustamablllty factors

In_the case of investment decisions where an investment exclusively finances a

{4)Union objectives of the European Green dealDeal, in particular carbon neutrality,
increasing the share of renewable energy and energy efficiency-and, the protection of
biodiversity;_and water and the elimination of waste mean that it is essential that any
adverse impacts in these areas are_always identified as principal adverse impacts.
Equally, adverse impacts relating to core principles of the Union, in particular certain
social and employee matters, respect for human rights, anti-corruption and
anti-bribery matters should be identified as principal adverse impacts. The 2041

Communication on a_Renewed EU Strategy for Corporate Social Responsibility ef-the-
Commission2011-14 (2) recalls the importance of working towards the

N




implementation of the UNUnited Nations Guiding Principles on Business and Human Rights
because of their contribution to Union objectives in relation to specific human rights
issues, such as child labour and forced prison labour, as well as core labour standards,
including gender equality, non-discrimination, freedom of association and the right to
collective bargaining.

(7) Financial market—participants—maymarkets participants should consider additional

(8) Einancial market participants should identify principal adverse impacts on
sustainability factors through warieusall reasonable means_available. For example,
12




they may employ external
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market research providers, internal financial analysts and specialists in the area of
sustainable investments, undertake specifically commissioned studies, use publicly
available information or shared information from peer networks or collaborative
initiatives. Financial market participants may also engage directly with the
management of investee companies to better understand the risk of adverse impacts

on sustainability factors._Direct engagement may be particularly necessary in

situations where there is an insufficient level of data available.




{8Financial advisers are-beingprovided-withreceive information on principal adverse
sustainability impacts byfrom financial market participants. Information provided by
financial advisers on whether and how they take into account adverse sustainability
impacts within their investment or insurance advice should clearly spelleutdescribe
how the information provided by financial market participants is processed and
integrated in their investment or insurance advice. In particular, sheuld—thewhere
financial adviseradvisers rely on adverse sustainability impacts criteria ferintegration-
ofto include financial products or financial market participants within—theadvisory-




{44)Bearing in mind the limitations of current carbon feetprintingfootprint metrics,
where financial market participants make reference to the degree of theiralighment
of their financial products with the objectives of the Paris Agreement adopted under
Artiele-4{2}{e}-ofthe United Nations Framework Convention on Climate Change (‘the

Paris Agreement’) within their entity- level disclosure in accordance with Regulation
(EU) 2019/2088, thisthe disclosure should be carried out on the basis of forward

-looking climate scenarios, for example as outlined in the Financial Stability Board
Task Force on Climate-related Financial Disclosure’s Technical Supplement on Fhethe
Use of Scenario Analysis in Disclosure of Climate-related Risks and Opportunities®.

{45)AetienActions by financial market participants in relation to principal adverse
sustainability impacts-accordingto-Article 4{2{b)-of Regulation2019/2088and-Article-
7ofthis-Regulatieon may include but are not limited to exercising voting rights as a
shareholder, sending letters to or attending meetings with the management of
investee companies, setting up documented and time-bound engagement in actions
or shareholder dialogue with specific sustainability objectives;_and planning
escalation measures in case those objectives are not achieved, including reductions
of investments or exclusion decisions.

{A6)ntheirwebsite product-disclosure;Regulation (EU) 2019/2088 requires financial
market participants sheuld—dﬁelese—addﬁ%ﬂ—detmk—mga#dmg—the—wed&et—&

fsb-tefd-




(18)

processing-of personal-data:

FinancialThere are a variety of financial products with various degrees of ambition
with regard to t—he—taklng mto een&de#a%ren—ef—sus%amab%t—y—ﬁaeteps—ape—bemg—

Mgnwmnmemal or soual characterlstlcs—eanl

cover various investment approaches and strategies, from best-in-class to specific
sectoral exclusions. The disclosures required from financial market participants
making available such financial products should attempt-te-reflect suchthis diversity
and te-cover the widest possible range of approaches._Among financial products, a
dlfference is to be made between financial products that exclusively pursue

{49)Financial market participants that marketmake available financial products
prometingthat promote environmental or social characteristics-era-cembinatien-of
those—characteristies; should make disclosures on those characteristics without
misleading end- investors. This implies that financial market participants should not
disclose excessively on sustainability, including through product categorisation,

H#where that is not commensurate with the way in which sustainability-isgiven-effeet
in-thelinvestment—pelieythose characteristics are applied to the financial product.
Therefore, disclosure of criteria for the selection of underlying assets should be
limited to those criteria that financial-marketparticipants—actually-bind-themselves-
with-as—part—ef-theirare binding on the investment decision- making process. As a

consequence, financial market participants should not mislead end investors by
disclosing selection criteria which they may disapply or override at their discretion.

{20)Financial products withthat promote environmental or social characteristics can
invest in a wide range of underlying assets, whethersuch-assetssome of which may
not themselves qualify as sustainable investments; or contribute to the specific
environmental or social characteristics promoted by the financial product.

Unele#l-wﬁgw mvestments ean—aJse—eensrst—ef—assets—t—hat—a#e—net—

asare hedging instruments, unscreened investments for diversification purposes-e+,

investments for which data is lacking; or meney—marketinstrumentscash held as
ancillary liquidity. Financial market participants marketing such financial products
should be fully transparent as regards the allocation of the underlying investments to
those categories of investments.

16




{22)As regards investments that do not qualify as sustainable or as contributing to the
environmental or social characteristics promoted by the financial product, financial
market participants may decide to apply some baseline environmental or social

safeguards_such as those referred to in Regulation (EU) 2020/852. ¥Where that is the
case, financial market participants should explain those safeguards_so that end

{22)Where financial products underArticle8—of Regulation{EU)}—2019/2088that
promote environmental or social characteristics pursue environmental or social

investment strategies, financial market participants should be transparent about the

strategy and clearly indicate it in_the pre-contractual information to allow easy
identification by end- investors.

{24)In particular, considering that many financial products currently rely on exclusion
strategies based on environmental or social criteria, end- investors should be
provided with the necessary information to assess the materiality of such criteria on
investment decisions, and the impact of that strategy on the composition of the
resulting portfolio. Current market practice demenstratedemonstrates that some
exclusion strategies are showcased as material, while in fact they actually eensisting-
n-exclusions-based-en—criteriathat-lead to the exclusion of only a limited number of

mvestments or are based on exclusions reqwred by Iaw Gensequent—ly—el—rselesmg—en];t_

( ] ire of any commitment W|th
regard to a minimum reductlon of the set of potentlal investments as a result of the
application of the exclusion strategy is necessary in—erder—to give end- investors
better visibility over the materiality of the offered strategy.

{25)Regulation (EU) 2019/2088 aims to reduce information asymmetries in

principal-agent relationships with regard to the promotion of environmental or social
17




characteristics and sustainable investment objectives by requiring financial market
participants to make pre-contractual and website disclosures to end investors when
they act as agents of those end investors. H-erderforFor such a_measure to be fully
effective, it is expected that financial market participants monitor; throughout a-
financialproductisthe lifecycle hew-theof a financial product_how it complies with the
disclosed environmental or social characteristics, or sustainable investment objective.
Consequently, financial market participants should mentionexplain, as part of their
website disclosures, the contrel—mechanisms—internal or external;__control
mechanisms put in place to monitor such compliance on a continuous basis.

{26)Regulation (EU) 2019/2088 specifies that the assessment of good governance
practlces forms an mtegral part of fmanual products ¥al4+ng—uﬂder—AFt+ele—8—er—ArtreLe

promote environmental or social characteristics, or #er—p&rsmag—atha;t_haie
sustainable investment_as their objective. Therefore, financial products with
environmental or social characteristics or with a sustainable investment objective
should also include information on the policy of the financial market participant’s-
poliey to assess good governance practices of investee companies.

{27)Regulation (EU) 2088/20192019/2088 recognises that financial products that

promote environmental or social characteristics,—er—a—combination—ef—theose-

characteristies; may set up investment portfolios that match an index. In such cases,

financial products should make available information on whetherand-if-se-how that

index is consistent with each of the_environmental or social characteristics ertheir
S f the fi ial luct.

{28)Regulation (EU) 2088/20192019/2088 also recognises that financial products that
have sustainable investments as their objective might-be-settingmay set up portfolios
that matehare fully aligned with a sustainability-related index in-erderto deliver sueh-
anthat objective. In such cases, the information on how the designated
sustainability-related index is aligned with the objective of sustainable
nvestmentsinvestment and thean explanation of the reasons and content of
differences between the designated sustainability-related index and a relevant broad
market index should be made available. Such financial products should clearly
demonstrate that the design of the designated index is appropriate to deliver the
stated sustainable investment objective; and that the_strategy of the financial
product’s-strategy ensures that the financial product is continuously aligned with that

index. Fhis—is—also—why,—forsuch—financialproductsTherefore, core methodological
disclosures should be made at index level_for such financial products. Conversely,

where a financial product does not resert-teuse an index to ensure the delivery of the
sustainable investment objective, disclosuresthe disclosure should explain the
strategy developed by the financial market participant to attain suchthat objective.

MMMMM products sheu*d—ﬂet—pursue

Wﬂ new Unlon cllmate related
benchmarks. H—suchWhere those benchmarks are not available, financial market

participants should demonstrate how the financial product complies with the
relevant standards applicable to EU Paris-alignhed benchmarks or EU Climate

Transition benchmarks as set out in the-Regulation (EU) 2019/20892016/1011.

{36)Financial market participants can resert—teuse various investment methods to
18




justify the attainment of the environmental or social characteristics, or the delivery of
the sustainable investment objective, of the financial product. FinaneialFor example,
financial market participants can directly invest in securities issued by investee
companies; or resert-to-othermethedsthey may make indirect investments such as
vestment—viain funds of funds or—expesure—via—the—use—of derivatives. Financial
market part|C|pants should be transparent as to the share of their mvestments that

w In partlcular flnanC|aI market part|C|pants

should explain how the use of derivatives is compatible with the environmental or

social characteristics beingprometed;that the financial product promotes or with the
objective of sustainable investment-ebjective-pursued.

33)In order to ensure clarity to end- investors, pre-contractual information relating
to financial products underArticle8—of Regulation{EU}2019/2088that promote
environmental or social characteristics should make clear, by way of a statement,

that such products do not have sustainable investment as an objective. For the same
purpose, and in order to ensure a level-playing field with financial products undes
Article9—of Regulation{EU)}-2019/2088that have sustainable investment as their
objective, pre-contractual, website and periodic information relating to products
under-Article-8-of-Regulation—{EU)-2019/2088that promote environmental or social
Qh_a.LaSI_e_LLS_tLC_S should also mentrenm_du_d_e the prepertrens—that—sueh—mvestmeqt—s—are—

(33)

Regulation (EU) 2019/2088 requires that-investments-needan investment to comply
with the ‘do not significantly harm’ principle in—erderto qualify as_a sustainable
investment. This principle is particularly important for financial products uaderArticle-
S-of Regulation{EY}-2019/2088;that have sustainable investment as their objective as
it is a necessary criterion to justify that an investment centributes—to-the-delivery

ofdelivers the sustainable investment objective. However, this principle is also

relevant to fmanual products wqda—Athle—S—ef—Regwahen—(EU)—ZQ}Q/—ZOSSIDal_

mALes_tm_enls as dlsclosures reIatmg to the proportion of sustamable investments

comprised—n—such—products—isshould also expectedbe made. As a result, financial
market participants mahﬂgtha;t_make available beth—types—efﬁllh_er_a fmanual

W should provide mformatlon
relating to the ‘do not significantly harm’ principle. {is-alse-hecessaryto-specify-that
thisThe principleas—regards-harms_of not doing significant harm to environmental_or
S_O_CLal ObjeCtIVES |selesely linked to the eﬁtera—te—bedeve#eped—m—th&eeﬂte*t—ef—the




{34)TFhe-scope—of-application—of-theprinciple should explain how the indicators for adverse
impacts have been taken into account. Furthermore, as these disclosures are closely
linked to Regulation (EU) 2020/852, it is appropriate to require additional information
on the alignment of the investments with the minimum safeguards set out in that

Regulatlon—w%%—mmmwmm

(34) {3AFinancial market participants should use website sustainability-related disclosures
to—disclose—on—specific—items; to expand on topics disclosed in a concise way in
pre-contractual documents; and to provide further information they-deem-relevant
which—will-helpto end- investors_to better understand the investment strategies
offered. Before a contract is closed, financial market participants should inform end-
investors about the fact that more product-specific, detailed information can be
found on the website and provide them with a Hinkhyperlink to that information.

tive(EU)-2016/97 of the £ Parh d-of the C Hof 20 y-2016. H distributionl
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Wﬁ to ensure conSIstencv between

pre-contractual disclosures and periodic disclosures, financial market participants
should report on the specific sustainability indicators mentioned as part of the
pre-contractual information used to measure the attainment of the environmental or
social characteristics, or the delivery of the sustainable investment objective.-Sheuld

To ensure a Wﬁnamm

market pa%panfeM should—e*plam—these—ehmees—and provide a
M@MM comparlson of t—he—pe#e#maﬂee—ﬁer—t-hese—new—

{39Financial market participants making available financial products resertingtethat
use a reference benchmark to justify-the-attainment-ofattain environmental or social
characteristics, or the—delivery—ofto deliver the sustainable investment objective,
should be transparent on how the financial product attains or delivers a-sustainable-
perfermance-thatisthat characteristic or objective as close as possible to that of the
designated reference benchmark. As a result, and in-erderto foster consistency with
environmental, social and governance (ESG) disclosures required at benchmark level
as set out in Regulation (EU) 2049/2089°2016/1011, financial market participants
should include, as part of the periodic reporting disclosures, a comparison between
the performance of the financial product with that of the designated reference
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(41)

benchmark, for all sustainability indicators deemed—relevant to justify that the
designated benchmark is aligned with the environmental or social characteristics of
the financial product’s—eharacteristies, or_its sustainable investment objective. This
comparison should also allow end- investors to clearly identify the sustainable
performance of the fmanual product compared to that of a malnstream product—tmsr

market Qartlugants Qrowde a summary of that |nformat|on in a Ianguage customary
in the sphere of international finance. Where a financial product is marketed outside
of the Member State where the financial market participant is established, a

nformatlon is easily comgrehen5|ble to end |nvestorsI the templates should include
I . : T | hich t!

Since certain financial products may offer a range of underlying investment options to




dlsclosure document

Similarly, for periodic disclosures relating to financial products that offer a range of
underlying investment options, since the investment options actually invested in
govern the extent to which the financial product attains the environmental or social

{40)The provisions of this Regulation should be considered as a whole, since they deal
with the information that must be provided by financial market participants and
financial advisers in relation to sustainability-related disclosures in the financial
services sector required under Regulation (EU) 2019/2088. To ensure coherence
between those provisions, which should enter into force at the same time, and to
facilitate a comprehensive view by these—persensfinancial market participants and
financial advisers of their obligations under that Regulation, it is efficient to include
the regulatory technical standards in a single Regulation.

{41)This Regulation is based on the draft regulatory technical standards submitted to
the Commission by the European Banking Authority, the European Insurance and
Occupational Pensions Authority and the European Securities and Markets Authority
(European Supervisory Authorities).

{42)The European Supervisory Authorities have consulted the European Environment
Agency, the Joint Research CenterCentre of the European Commission and conducted
23




open public consultations on the draft regulatory technical standards on which this
Regulation is based, analysed the potential related costs and benefits and requested
the opinion of the Banking Stakeholder Group established in accordance with Article
37 of Regulation (EU) No 1093/2010 of the European Parliament and of the Council
(#2), the Insurance and Reinsurance Stakeholder Group established in accordance
with Article 37 of Regulation (EU) No 1094/2010 of the European Parliament and of
the Council (#%), and the Securities and Markets Stakeholder Group established in
accordance with Article 37 of Regulation (EU) No 1095/2010 of the European
Parliament and of the Council (B¥7).

(49) {2 Eerreasens—stesnsisiens—and-inln order to ersure-thesmeeth-functening—ot
%hem financial WWW

w it is necessary Mthat—mﬁ—%
and the provisions laid—dewn—inof this Regulation {EU}-2019/2088apply from the-

same-datel January 2022,

HAS ADOPTED THIS REGULATION:

CHAPTER |
DEFINITIONS AND GENERAL PROVISIONS

Article 1
Definitions

For the purposes of this Regulation, the following definitions apply:

(1) “fossil fuel sectors’ means investmentrelated-to-productionprocessing-distribution
storage-er-combustien-efselidsectors of the economy which produce, process, store.
or use fossil fuelswith-the exception-of investment relatedtocleanvehicles® as
defined in Article 42(62) of Directive 2009/33/ECRegulation (EU) 2018/1999 of the




European Parliament and of the Council*_(8); and

(2) ‘reference period’ means, for the purposes of Articles-5-+te-10Chapter |l, the period from
1 January to 31 December of the preceding year and, for the purposes of Articles36-te-
S52Chapter V, the period covered by the periodic report referred to in Article 11(2) of
Regulation (EU) 2019/2088.

Article 2
General principles for the presentation of information

1. Financial_advisers and financial market participants shall provide the information referred to
in this Regulation in a manner that is easily accessible, non-discriminatory, free of charge,
prominent, simple, concise, comprehensible, fair, clear and not misleading. Fhe-
informationThey shall bepresentedpresent and laidlay out the information in a way that is
easy to read, usirguse characters of readable size; and shallbe-written—inuse a style that
facilitates its understanding.

(3

on paper.

4. 3-Financial_advisers and financial market participants shall keep the information published on
their websites in accordance with this Regulation up to date. They shall include the date of
publication of the information and clearly identify any updated text with the date of the

update. jnere tngd NrormMation PresSenied dS 4 downiodddile C ne d NAICdLlE NE

5. 4:Financial_advisers and financial market participants shall provide, where available, legal
entity identifiers (LEls) and international securities identification numbers (ISINs) when
referring to entities or financial products in the information provided in accordance with this
Regulation.

Article 3
Reference benchmarks with basket indexes

Where an index designated as a reference benchmark is made up of a basket of indexes,

ODirective 2009/33/EC of the Europ Pagli d-of the C i-of 23-April- 2009-0n-th H £ el dl

£ieh road hicles {04+ 120 1552009 5 5}
8Y P t g P—=F_




financial advisers and financial market participants shall provide the information referred to
in this Regulation relating to that index in respect of the basket and each index_in the basket.

CHAPTER 11
TRANSPARENCY OF ADVERSE SUSTAINABILITY IMPACTS
(Paragraphs (1), (3), (4) and (5) of Article 4 of Regulation (EU) 2019/2088)

Section 1
Fi ial ! . .

Article 4
Financial market participant principal adverse sustainability impacts statement

ﬁaeteps—a%e—iﬁt—eensdewd—and—thereaﬁef—byﬂ 30 June each year, fmanual market
participants shall publish the information referred to in paragraphs 1(a), 2, 3 and 4 of Article 4

of Regulation (EU) 2019/2088this-Asticle and Articles 5to-12 of-this RegulatienSection on

their websites in a separate section titled, ‘AdversePrincipal adverse sustainability impacts
statement’ located in the same part of the website as the section referred to in Article 3331.

The adverse sustainability impacts statement shall be published in the format set out in Table
1 of Annex I. It shall be in the order and made up of the following sections titled:

(a) ‘Summary’;
(b) ‘Description of principal adverse sustainability impacts’;

(c) ‘Description of policies to identify and prioritise principal adverse sustainability impacts’;

(d) {e}'Engagement policies’; and
(e) {f'References to international standards’.
By way of derogation te-paragraphfrom paragraphs 1,-and 2:

(@) for afinancial market participant that first-censidersthepublishes on its website a_

statement on due diligence policies with respect to principal adverse impacts of-its
investment decisions on sustainability factors in a-given-yearaccordance with this

Section for the first time:

(i) {2)until-30Junein respect of the fellewingcalendar year_in which principal
adverse impacts are first considered, that financial market participant shall
publish the information referred to in thisparagraphs 1(a), 2, 3 and 4 of Article
and-Articles-6-to-11l-except-ford of Regulation (EU) 2019/2088 and this Section,
with the exception of the information that relates to a reference period,on the_
date on which those impacts are first considered; and

(i) {b}frem—30-Junein respect of the following_calendar year, the first reference

period shall be the period in the preceding year beginning on the date on
26




which principal adverse impacts were first considered and ending on 31

December_of that year; and

dlNCidl MJIK o PdNN Nd ) ) [

Article 5
Summary_section

The section referred to in point (a) of Article 4(2) shall contain the following information:

(a) the name of the financial market participant to which the adverse sustainability impacts
statement relates;

(b) the fact that principal adverse impacts on sustainability factors are considered;
(c) the reference period of the statement; and

(d) a summary of the principal adverse impacts statement of a maximum length of two sides
of Ad-sized paper when printed.

The summarysection shall be provided in;as-a-mirimum; at least &
(a) one of the official languages of the home Member State of the financial market

participant and, #where different, in aan_additional language customary in the sphere of
international finance,_and

Article 6
Description of principal adverse sustainability impacts_section

The section referred to in point (b) of Article 4(2) shall contain a description efthe-
assessmentfor the reference period of adverse impacts of investment decisions of the
financial market participant on sustainability factors that qualify as principal, including-at

least-the following:

(a) the minimumindicators related to principal adverse impacts on sustainability factors as
set out in Table 1 of Annex I;

(b) at least one additional indicator related to principal adverse impactimpacts on a climate
or other environment- related sustainability factor that qualifies as principal as set out in
Table 2 of Annex |;

(c) atleast one additional indicator related to principal adverse impactimpacts on a social,
employee, human rights, anti-corruption or anti-bribery sustainability factor that
qualifies as principal as set out in Table 3 of Annex |; and

(d) any other indicators used to identify and assess additional principal adverse
impaetimpacts on a sustainability factor-that-gualifiesas,

S
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The section shall also contain a descrigtion of the actions taken during the reference period

w prmcnpalw

For the purposes of the description referred to in paragraphs 1 and 2, the assessment shall
be based on at least the average of four calculations made by the financial market
participant on 31 March, 30 June, 30 September and 31 December during the reference
period.

2-Where the financial market participant has provided a description of adverse impacts on
sustainability factors for atleast-enea previous reference period in accordance with
paragraphparagraphs 1 to 3, the statement shall contain a historical comparison of the
current reference period with the preV|ous reference peﬁeésreevermgmm

ﬂw at Ieast the—shertest—ef—the—fe#eweg—per@d&
{a)thefive previous tenyears;

Article 7

Description of policies to identify and prioritise principal adverse sustainability impacts_section

1.

The section referred to in point (c) of Article 4(2) shall contain a description of the policies of
the financial market participant on the assessment process to identify and prioritise principal
adverse impacts on sustainability factors,-efthe-indicaters-used and of how those policies are
maintained and applied, including at least the following:

(a) the date of approval of the policies by the governing body of the financial market
participant;

(b) the allocation of responsibility for the implementation of the policies within
organisational strategies and procedures;

(c) a description of the methodologies to select the indicators referred to in points (b) to (d)
of Article 6(1), to identify and assess eaehthe principal adverse impactimpacts referred to.

in points (a) to (d) thereof and, in particular, how those methodologies take into account
the probability of occurrence and severity of adverse impacts, including their potentially

irremediable character;
(d) an explanation of any associated margin of error within those methodologies; and

(e) a description of the data sources used.

Where information relating to any of the indicators used is not readily available, the section
referred to in point (c) of Article 4(2) shall also contain details of:#a} the best efforts used to
obtain the information either directly from investee companies;and




cooperating with third party data providers or use-ef-external experts_or making reasonable_

Article 8

(b) brief summaries of any other engagement policies relating to reducing principal adverse
impacts.

(3

@wa descrlptlon of the aetions-

no reduction irof the prmupal adverse |mpacts aehmved—bﬂq&aetmﬁakenmmng—theover
more than one reference period.

Article 9
£ liciesRef . ional jard .

1. The sectlon referred to in pomt (e) of Article 4(2) shaII contam—whe#e—appl—%ab#e—t—he—bﬁef—

Fhe-sectionreferredto-inpoint{f-of Article-4{2)-shall-centain a description of the adherence of

the financial market participant to responsible business conduct codes and internationally
recognised standards for due diligence and reporting and, where relevant, the degree of their
alignment with the objectives of the Paris Agreement-ncludingatleast.




(c) mdn_eu"_e_a forward- lookmgW=

Section 2

Fi ial advi

Article 2210
Financial adviser adverse sustainability impacts statement

=

Financial advisers shall publish the information referred to in Article 4(5)(a) of Regulation
(EU) 2019/2088 on their websites in a separate section titled, ‘Adverse sustainability impacts
statement’.

(3

The statement_referred to in paragraph 1 shall contain details on the process to select

the financial products they advise on, including the following:

(a) how the information referred to in this Regulation published by financial
market participants inaccordance-with-this-Regulation-is used;

(b) whether the financial adviser ranks and selects financial products based on at least

the principaladverse—impacts—referred—teindicators in Table 1 of Annex | and, #
sewhere applicable, a description of the ranking and selection methodology used; and

(c) any criteria or thresholds used to select financial products and advise on them based
on those impacts.




(e

[ad

Article 1312
Financial adviser statement of no consideration of adverse impacts on sustainability factors

Financial advisers shall publish the information referred to in Article 4(5)(b) of Regulation (EU)
2019/2088 on their websites in a separate section titled; ‘No consideration of sustainability
adverse impacts’.Fhat

(e

(3

The section referred to in paragraph 1 shall startwith-include:

(a) a prominent statement that the financial adviser does not consider the adverse impacts
of investment decisions on sustainability factors in their investment advice or insurance
advice—Fhe-; and

(b) clear reasons fer—why the financial adviser does not do so shal-includewith, where
relevant, information on whether and, if so, when it intends to consider such adverse
impacts by reference to at least the principal-adverse—impacts—referredtoindicators in
Table 1 of Annex .

CHAPTER Il
PRE-CONTRACTUAL PRODUCT DISCLOSURE

Section 1
Pre-contractual information for financial products referred to in Article 8(1) of Regulation (EU)
2019/2088
(Article 8(1) and (2) of Regulation (EU) 2019/2088)

Article 2413
Presentation of pre-contractual information for financial products referred to in Article 8(1) of
Regulation (EU) 2019/2088

1. Financial market participants shall present the information disclosed in accordance with

Article 8(1) and (2) of Regulation (EU) 2019/2088; and this_Section in an annex to the

document referred to in Article and-Articles 1546 216(3) of this-Regulation_(EU) 2019/2088 in
accordance with the template set out in Annex Il. Ihe—mfe;matren—sha“—be—p;esented!l;g;g




2.

(c) whether an index has been designated as a reference benchmark for the p

attaining environmental or social characteristics promoted by the financial product.

(a) ‘What environmental and/or social characteristics are promoted by this financial product?’;

(b) ‘What investment strategy does this financial product follow?’;

() ° . . . . 5.

(e) . . oo

Article 15
Envi | ialet . L. by the fi ial I







Article17
Investment strategy_for environmental or social characteristics section

The section referred to in point (eb) of Article 2413(3) shall contain the following information:

(a) a description of the type of investment strategy used to attain the environmental or
social characteristics promoted by the financial product, the binding elements of that
strategy to select the investments to attain each of those characteristics and how the
strategy is implemented in the investment process on a continuous basis;

(b) where there is a commitment by the financial market participant to reduce by a minimum
rate the scope of investments considered prior to the application of the strategy referred
to in point (a), an indication of that rate;_.and

(c) a short description of the policy to assess good governance practices of the investee
companies and a reference to the website containing further details on the
informationinvestment strategy referred to in Article 34{e}{i}-

Asset allocation tion for environmental or ial characteristics financial pr t

Aitiate—0
u £ dorivati

(o

The section referred to in point (ec) of Article £413(3) shall contain the following information-

(c) where the financial product uses derivatives within the meaning of Article 2(1)(29) of
Regulation (EU) No 600/2014 of the European Parliament and of the Council **(!%meets-
each-of) to attain the environmental or social characteristics promoted by the financial

product, a description of how the use of those derivatives attains those characteristics.

ﬁ£Regulation (EU) No 600/2014 of the European Parliament and of the Council of 15 May 2014 on markets in financial
instruments and amending Regulation (EU) No 648/2012 (OJ L 173, 12.6.2014, p. 84)._




Article 18
Website reference
The section referred-to-in-point{fl-of Article24for financial products thatpromote
. l ial cf . ..

The section referred to in point (e) of Article 13(3) shall contain the following statement:

“More product-specific information can be found on the website”. The statement shall
also contain a referencehyperlink to the website eentainingwith the information referred
to in Article 3432.

Article 2119
Reference benchmark
+-Fhe section referred-to-in-point{g}-of-Articlet4for financial products that promote
. I ial cf e

ocial characteristi
. . s

i by the financial produ
referred to in point (f) of Article 13(3) shall contain the following information:

(a) an explanation of how the reference benchmark is continuously aligned with each of
the environmental or social characteristics promoted by the financial product and with
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the investment strategy;-and

Fhe-summarny-tistshalHineludeused for eachthe calculation of these-investment-eption-

Section H2

Pre-contractual information for financial products referred to in Article 9(1), (2) and (3) of
Regulation (EU) 2019/2088
(Article 9(1) to (4) of Regulation (EU) 2019/2088)

Article 2320
Presentation of pre-contractual information for financial products referred to in Article 9(1), (2)
and (3) of Regulation (EU) 2019/2088

1. Financial market participants shall present the information disclosed in accordance with
Article 9(1) to (4) of Regulation (EU) 2019/2088; and this_Section in an annex to the document
referred to in Article and—Articles—24—to—316(3) of this—Regulation_(EU) 2019/2088 in

accordance with the template set out in Annex

L. Theint o chall They shall includ , in 1l .

36




summary format in the order and made up of the foIIowmg sections tltled

(a) ‘Sustainable-investmentobjective-of the financial-product’;
(—b—)—Ne—ygmﬂemcrt—harm—teM_aLli the sustainable investment ebjectivesobijective of this

(b) {e)'tnvestmentWhat investment strategy does this financial product follow?’;

product?’;

(d) fe)'Use-efderivatives;Does this financial product take into account principal adverse
. inability f vy

() & ) E 3 find ! ific inf . line?’
(f) {g¥for a financial product referred to in Article 9(1) of Regulatlon (EU) 2019/2088,

‘Suctainalle
sustainable investment objectlve—aﬁammen{—w%h—a—desrgnated—mdexl', and

(g) #hi¥for a financial product referred to in Article 9(3) of Regulation (EU) 2019/2088,
‘ObjectiveDoes the financial product have the objective of a reduction in carbon

emissions?’.

Article 2421
Sustainable investment objective of the financial product_section

4.The section referred to in point (a) of Article 2320(3) shall contain thefeleowing-
information:{ala description of the sustainable investment objective of the financial product;
{b}a-narrative-explanation and a graphicalrepresentation-of the investmentsof the financial-
W&

in-Article 4-is-




Investment strategy section for the sustainable objective

1. The section referred to in point (eb) of Article 2320(3) shall contain the following information:

(a) a description of the type of investment strategy used to attain the sustainable
investment objective of the financial product, the binding elements of that strategy to
select the investments to attain that objective and how the strategy is implemented in
the investment process on a continuous basis;_and

(b) {e}a short description of the policy used to assess good governance practices of the
investee companies and a reference to the website containing further details on the
informationinvestment strategy referred to in Article 35{e}i};

45(d).

Article 27
2 inabilitvindi
23

ks




(b) where the financial product uses derivatives within the meaning of Article 2(1)(29)
of Regulation (EU) No 600/2014 efto attain the Eurepean-Parliamentand-efthe

Couneil*®sustainable investment objective of the financial product, a description of
how the use of those derivatives attains thethat sustainable investment objective;_

BRegulation {(EU)}-Neo-600/2014-of the Europ Parli d-of the C ilof 15 May-2014 K infi ialinst tsand dingRegulation{EU)}- No-648/2012 {04 L 173;
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The section referred to in point (d) of Article 20(3) shall explain that the financial product
contributes to a sustainable investment objective by considering principal adverse impacts
on sustainability factors as referred to in Article 7(1)(a) of Regulation (EU) 2019/2088.

Article 25
Website reference section for financial products with the objective of sustainable investment

The section referred to in point (fe) of Article 2320(3) shall contain the following
statement: “More product-specific information can be found on the website”. The

statement shall also contain a referencehyperlink to the website eentainingwith the
information referred to in Article 3545.

Article 3026
Sustainable investment objective attainment with a designated index section

For a financial product referred to in Article 9(1) of Regulation (EU) 2019/2088, the section
referred to in point (gf) of Article 2320(3) shall contain:

(a) an explanation of how the taking into account of sustainability factors within the
methodology of the reference benchmark is continuously aligned with the sustainable
investment objective of the financial product;

(b) an explanation a
index—and

{e}an-explanatien-of how the alignment of the investment strategy referred to in Article 2622
with the methodology of the index is ensured on a continuous basis;

(c) an explanation as to why and how the designated index differs from a relevant broad

Article 3127
Objective of a reduction in carbon emissions_section

1. For a financial product referred to in Article 9(3) of Regulation (EU) 2019/2088, the section
referred to in point (hg) of Article 2320(3) shall contain an explanation that the reference
benchmark qualifies as an EU Climate Transition Benchmark or an EU Paris-aligned
Benchmark under Chapter 3a of Title Ill of Regulation (EU) 2016/1011 efthe Eurcpean-

Parliament-and an indication of where the Ceunci**methodology used for the calculation of
that benchmark can be found.

2. By way of derogation from paragraph 1, where no EU Climate Transition Benchmark or EU
Paris- aligned Benchmark in accordance with Regulation (EU) 2016/1011 is available, the
section referred to in point (hg) of Article 2320(3) shall explain that fact and how the
continued effort of attaining the objective of reducing carbon emissions is ensured in view of

achieving the Wbaﬂm%geﬁ% of the Paris @hmateuAgreement -

Hpegulation{EY) 2016/1011 of the Europ nd-of the Council-on-onindicesused Adf =

fund. d dinall
el

Di s 2008/48/EC and-2014/17/EU-and-Regulation {EU} No-596/2014 {0} L 171.29.6.2016, p-1}
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particular—theThe financial market participant shall explain hewthe extent to which the
financial product complies with the methodological requirements set out in Articles19a,19b-

and-19¢ofCommission Delegated Regulation (EU) 2046/10412020/1818 (11).

i i underlying investment options_that qualify those financial

< oYe’

1. By way of derogation from Articles 2313 to 3119, where a financial product offers_investment

options to the investor a—range—ofinvestment—options—that_and one or more of those




/ of derogati Nhere
th% investment
options;and

{b)}theinformation_cannot be provided by-theseinvestmentoptionsinaccordancewithin the
ann_exsis_o_f_th_eArtche 9(—1&) m%a#%#&w%%%@%gﬂ@sgw%h—elea#md—mms—te—

Mreferences to thewm dlsclosures requwed by
the sectoral legislatienacts referred to in Article 6(3) of-+that Regulation_(EU) 2019/2088
| hat inf . ined

Article 29

42




The information on the objective of sustainable investment referred to in Articles 28(3)(c),

CHAPTER IV
WEBSITE PRODUCT DISCLOSURE
(Article 10(1) of Regulation (EU) 2019/2088)

Article 3331
SustainabilityWebsite sustainability-related product disclosure section

Financial market participants shall publish the information on their websites in accordance
with Article 10(1) of Regulation (EU) 2019/2088 and this Chapter in a separate section titled,
‘Sustainability- related disclosures’, in the same part of the website as the other information
relating to the financial product, including marketing communications. They shall clearly
identify the financial product to which the information in the sustainability-related disclosure
section relates and prominently display the environmental or social characteristics or the

43




sustainable investment objective of that financial product.

Article 3432
Website product disclosure for financial products referred to in Article 8(1) of Regulation (EU)
2019/2088
1FinancialFor financial prod eferred to in Article 8 of Regulation 019

financial market participants shall publish the information referred to in Article 10(1) of that

Regulation {EU}-2019/2088 and this-Article foreach-financial productreferred toin-Article
i i ienArticles 33 to 44 in the

order and made up of the following sections titled:
(a) ‘Summary’~which;

(d) ‘Investment strategy’;

(e) ‘Proportion of investments’;

(f) ‘Monitoring of envi | ial.cl
(g) Methodologies’;
() ‘Limitati hodologi | data’;

1. The section referred to in point (a) of Article 32 shall contain a summary of the information

referred to in thisthat Article that relates to the financial product of a maximum length of two
sides of A4-sized paper when printed;.




Article 15{3{b};34
{d)*No sustainable investment objective’-which website section

The section referred to in point (c) of Article 32 shall contain the information referred to in

Article 36
fefInvestment strategy--which_for products that promote environmental or social
The section referred to in point (d) of Article 32 shall contain :

(a) a description of the investment strategy referred to in Article 4715; and

(b) a description of the policy to assess good governance practices of the investee

companies referred to in Article 3715(c),_including with respect to sound management

45




Article 38
{f*Monitoring of environmental or social characteristics’ -which_ website section

The section referred to in point (f) of Article 32 shall contain a description of how the
environmental or social characteristics referred-te—in-Article—15{iHa)and the sustainability

indicators referred to in Article 4814 are monitored throughout the lifecycle of the financial
product and the related internal or external control mechanisms;.

Article 39
fg#*Methodologies-which for environmental or social characteristics website section

The section referred to in point (g) of Article 32 shall contain a description of the

methodologies to measure the attainment of the social or environmental characteristics
promoted by the financial product using the sustainability indicators referred to in Articles 14.

Article-18-and-37{2): 40

e7LData sources and processnng—wmmiQLenmmnmgnlaLQL&QcmLchamﬂﬂMmmbsumﬂm

The section referred to in point (h) of Article 32 shall contain a description of:

(a) &the data sources used to attain each of the environmental or social
characteristics promoted by the financial product;

(b) ithe measures taken to ensure data quality;

(c) #-how data is processed;_.and

(d) #+the proportion of data that is estimated;.
Article 41

) LimitatiensLimitation to methodologies and data’—which for products that promote
. l ial cf - bsi .

The section referred to in point (i) of Article 32 shall contain a description of :

(a) any limitations to the methodologies referred to in point (g), and the data
sources referred to in point (jh)-as-welas-, of Article 32;

(b) how such limitations do not affect the attainment of the environmental or
social characteristics promoted by the financial product-ineluding-; and

(c) the actions taken to address such limitations;and.




(o

(3

4-The section referred to in point (kl) of paragraph—2Article 32 shall contain a description of
how the index designated as a reference benchmark_is aligned with the environmental or

social characteristics promoted by the financial product, including the input data, the
methodologies used to select that data, the rebalancing methodologies,—the—underlying

components;_and how the index is calculated-and-the-effectofleverage-withinthe-index—tna-

€ase,

Where part or all of thatthe information_referred to in paragraph 1 is published on the
website of the administrator of the reference benchmark, a hyperlink sayshall be provided

to that information.

Article 3545
Website product disclosure for financial products referred to in Article 9(1), (2) and (3) of
Regulation (EU) 2019/2088

w market part|C|pants shaII publlsh the mformatlon referred to in Artche
(1) of Reg i




[

(a) ‘Summary’~which;

(b) ‘No significant | ! inable | biective’:

(c) ‘Sustainable investment objective of the financial product’;

(d) ‘Investment strategy’:
(e) ‘P . fi .

’

(g) ‘Methodologies’;

(h) ‘Data sources and processing’;

() ‘Limitat hodologi | data’;
() ‘Due.dil ..
W E licies': and

The section referred to in point (a) of Article 45 shall contain a summary of the information

referred to in thisthat Article that relates to the financial product of a maximum length of two
sides of A4-sized paper when printed.




{b)¥Sustainable investment objective of the financial product;—#hich website section

The section referred to in point (c) of Article 45 shall contain the information referred to in
Article 10(1)(a) of Regulation (EU) 2019/2088:.

sustainable investment ebjective’~whichwebsite section

The section referred to in point (d) of Article 45 shall contain-the-information—referred-to-in-
paragraph-3;.

(a) {e}tnvestmentstrategywhich-shalleentain-a description of the investment strategy
referred to in Article 2622; and

(b) a description of the policy to assess good governance practices of the investee
companies referred to in Article 2622(¢eb), ir-partieatarincluding with respect to sound
management structures, employee relations, remuneration of staff and tax compliance;.

{£Monitoring of the sustainable investment objective’-which website section

The section referred to in point (f) of Article 45 shall contain a description of how the

sustainable investment objective referred—to—in—Article—24{1{a}—and the sustainability
indicators referred to in Article 27-and-37{2)21 are monitored throughout the lifecycle of the
financial product and the related internal or external control mechanismss:.

Article 52
{gF'Methodologies’-which for the sustainable objective website section

The section referred to in point (g) of Article 45 shall contain a description of the
methodologies to measure the attainment of the sustainable investment objective using the
sustainability indicators referred to in Articles 21.

Article-27-anrd-37{2): 53

5




{}}*Data sources and processing--which for the sustainable objective website section

The section referred to in point (h) of Article 45 shall contain a description of:

(a) +the data sources used to attain eachthe sustainable investment

ebjectivesobijective of the financial product;
(b) #the measures taken to ensure data quality;
(c) #:how data is processed;_.and
(d) #+the proportion of data that is estimated;,

Article 54
{‘LimitationsLimitation to methodologies and data’—which for the sustainable objective
websi ion

The section referred to in point (i) of Article 45 shall contain a description of :

(a) any limitations to the methodologies referred to in point (g), and the data
sources referred to in point (jh)-as-wel-as-, of Article 45;

(b) how such limitations do not affect the attainment of the sustainable

investment objective,inehuding; and

(c) the actions taken to address such limitations:and.

I5




Article 57
¥ Attainment of the sustainable investment objective’~which-shallcontain-theinformation-

1

(3

:ad

Spaay}

4-The section referred to in point (l) of paragraphZdArticle 45 shall contain a description of:

(a) for a financial product referred to in Article 9(1)_of Regulation (EU) 2019/2088, how
the index designated as a reference benchmark_is aligned with the sustainable
investment objective of the financial product, including the input data, the
methodologies used to select that data, the rebalancing methodologies,-the-underhying

components; and how the index is calculated-and-the-effectof leverage withinthe-
index; and

(b) for a financial product referred to in Article 9(3)_of Regulation (EU) 2019/2088, a

statement that the reference benchmark qualifies as an EU Climate Transition
Benchmark or an EU Paris-aligned Benchmark under Chapter 3a of Title Ill of Regulation

(EV) 2016/1011 ef—th&Eu%epemq—PaHHmem—aﬂd—ef—theee&ne# and a hyperlink to where

5-By way of derogation from point (a) of paragraph 41, incasepartoerat-efwhere the
information referred to in that point is published on the website of the administrator of the
reference benchmark, a hyperlink mayshall be provided to that information.

6-By way of derogation from point (b) of paragraph 41, where no EU Climate Transition
Benchmark or EU Paris-aligned Benchmark in accordance with Regulation (EU) 2016/1011 is
available, the section referred to in point (I) of paragraph-2Article 45 shall explain that fact
and how the continued effort of attaining the objective of reducing carbon emissions is
ensured in view of achieving the leng-term-globalwarming targetsobjectives of the Paris
Climate-Agreement. tapartiewtartheThe financial market participant shall also explain
hewthe extent to which the financial product complies with the methodological
requirements set out in Articles19a,19b-and-19c¢-efCommission Delegated Regulation (EU)
2016/106112020/1818.
CHAPTER V
PRODUCT DISCLOSURE IN PERIODIC REPORTS
(Article 11(1) of Regulation (EU) 2019/2088)

Section 1

tion{EU)2016/1011 of the Europ Parhi nd-of the Council-on-onindicesused-as-bench ks-ip-fi iakinst ts-andfi ial b the p

funds-and dingll
&

Di s 2008/48/EC and-2014/17/EU-and-Regulation {EU} No-596/2014 {0} L 171.29.6.2016, p-1}
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Periodic reports for financial products referred to in Article 8(1) of Regulation (EU) 2019/2088

Article 3658
Presentation and content requirements for periodic reports for financial products referred to in
Article 8(1) of Regulation (EU) 2019/2088

1. FinanecialFor financial products referred to in Article 8(1) of Regulation (EU) 2019/2088,

financial market participants shall present the information referred to in Article 11(1) of
Regulation (EU) 2019/2088; and this_Section in an annex to the document referred to in
Article and—Articles—37—te6—4211(2) of thisthat Regulation in accordance with the
templatestemplate set out in Annex IV-efthis, They shall include a prominent statement in.

the main body of the document referred to in Article 11(2) of that Regulation—Fhe_that
information on the environmental or social characteristics is available in that annex.

3d

Financial market participants shall bepresent the information referred to in paragraph 1 in
the order and made up of the following sections titled:

(a) ‘Attainmentoflo what extent were the environmental and/or social characteristics
promoted by thethis financial product.met?’;

(b) i I ‘ inable| (ectives’
{e}FepWhat were the top investments of thethis financial product?';

{e¥Propertion’What was the proportion of sustainability-related investments?’;-and

(c) {H‘ActionsWhat actions have been taken_to meet the environmental and/or social
| istics during the ref i0d?": and

Article 3759
Attainment of the environmental or social characteristics promoted by the financial
product_section

+.The section referred to in point (a) of Article 3658(2) shall contain the following:

(a) a description of the extent to which the environmental or social characteristics
promoted by the financial product were attained during the reference period, including

the performance of the sustalnab|I|ty indicators %edw

(b) where the financial market participant has provided at least one previous periodic report
in accordance with this ArticleSection for the financial product, a historical comparison
between the reference period and previous reference periods.




c : . " . . y
1. The section referred to in point (b) of Article 36-shall-centainan—explanation-of-how-that

1. The-sectionreferred-to-inpoint{e)-of-Article3658(2) shall contain a list, in descending order of
size, of the 2515 investments constituting en-average-the greatest proportion of investments
of the financial product during the reference period, including the sector and
leeatiencountries of those investments.

2. By way of derogation from paragraph 1, where the number of investments constituting en-
average-50 percent of the investments of the financial product during the reference period is

less than 2515, the section referred to in point (b) of Article 58(2) shall contain a list of those

investments, in descending order of size, including the sector and location of those
investments.

Article 4061




1.

(b) the purpose of the remainder of the investments during the reference period, including a
description of any minimum environmental or social safeguards and whether those

investments are used for hedging, relate to cash held as ancillary liquidity or are
investments for which there is insufficient data; and

ectorsI including the fossil fueI sectors

Article 62
Actions taken to attain environmental or social characteristics section

Sustainable performance of the index designated as a benchmark for environmental or social
| . .

The section referred to in point (ée) of Article 3658(2) shall include:

(a) an explanation of how the index designated as a reference benchmark differs from a
relevant broad market index, including at least the performance during the reference
period of the sustainability indicators deemed relevant by the financial market participant
to determine the alighnment of the index with the sustainable-investmentobjectiveand-

the—sustainabilityenvironmental or social characteristics promoted by the financial
product and the ESG factors referred to in the benchmark statement of the benchmark

administrator in accordance with Article 27(2a) of Regulation (EU) 2016/1011;

(b) a comparison of the performance during the reference period of the financial product
with regard to the indicators measuring the sustainability factors of the index referred to
in point (a); and

(c) a comparison of the performance during the reference period of the financial product
with regard to a relevant broad market index.

The comparisons referred to in points (b) and (c) shall be presented, where relevant, in
the form of a table or graphical representation.
Article 41
p . ¢ inabili latod.

ig




Section 2

Periodic reports for financial products referred to in Article 9(1), (2) and (3) of Regulation (EU)
2019/2088

Article 4364
Presentation_and content requirements for periodic reports for financial products referred to
Article 9(1), (2) and (3) of Regulation (EU) 2019/2088

&M market part|C|pants shaII present the |nformat|on referred to in Art|cIe
11(1) of that Regulation {EY}-2019/2088;and this_Section in an annex to the document
referred to in Article and-Articles43-+te-5411(2) of thisthat Regulation in accordance with the

templates set out in Annex VMW

Regulation--
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Fhe that information_on sustainable investment is available in that annex.

3d

Financial market participants shall bepresent the information referred to in paragraph 1 in
the order and made up of the following sections titled:

(a) ‘Attainmenteoflo what extent was the sustainable investment objective of thethis financial
product.met?’;

(b) ‘“desigrificonithommciousiainakleinvesimeniabiostiveds
{e}FepWhat were the top investments of thethis financial product?’;

@ ‘Wi ! ion of inability-related i .

the reference Qerlod?’

(e) {difor a financial product referred to in Article 9(1) of Regulation (EU) 2019/2088,

‘Sustainableperformance-ofthe-index-designated-asaHow did this financial product
perform compared to the reference sustainable benchmark?’;_.and

(f) {e)for a financial product referred to in Article 9(3) of Regulation (EU) 2019/2088,
‘ObjectiveHow was the objective of a reduction in carbon emissionss

{(;),! e “l SreustaRantyreratecvestmenteeRe ligned with the Pari
Agreement?’.
Article 4465

Attainment of the sustainable investment objective of the financial product_section
+.The section referred to in point (a) of Article 4364(2) shall contain the following:

(a) a description of the extent to which the sustainable investment objective was attained
during the reference period, including the performance of the sustainability indicators
usedreferred to in Article 21 and any derivatives referred to in Article 23(1)(b) used to.
attain the sustainable investment objective; and

(b) where the financial market participant has provided at least one previous periodic report
in accordance with this ArtieleSection for the financial product, a historical comparison
between the current reference period and previous reference periods.




1. The section referred to in point (b) of Article 4364(2) shall contain a list, in descending order
of size, of the 2515 investments constituting en—average—the greatest proportion of
investments of the financial product during the reference period, including the sector and
leeatiencountries of those investments.

2. By way of derogation from paragraph 1, where the number of investments constituting en-
average-50 percent of the investments of the financial product during the reference period is
less than 2515, the section referred to in point (b) of Article 64(2) shall contain a list of those

investments, in descending order of size, including the sector and lecatiencountries of those
investments.

Article 4767

=

The section referred to in point (c) of Article 64(2) shall contain the following:

(@) a description of the | f the financial product;

(b) an explanation of how the sustainable investment of the financial product has




Article 68
Act] | in inable i biecti .

Sustainable performance of the index designated as a benchmark for the sustainable objective
section

For financial products referred to in Article 9(1) of Regulation (EU) 2019/2088, the section

referred to in point (ee) of Article 4364(2) shall contain the following:

(a) an explanation of how the index designated as a reference benchmark differs from a
relevant broad market index, including at least the performance during the reference
period of the sustainability indicators deemed relevant by the financial market participant
to determine the alignment of the index with the sustainable investment objective,
including the ESG factors referred to in the benchmark statement of the benchmark
administrator in accordance with Article 27(2a) of Regulation (EU) 2016/1011;

(b) a comparison of the performance during the reference period of the financial product
with regard to the indicators measuring the sustainability factors of the index referred to
in point (a); and

(c) a comparison of the performance during the reference period of the financial product
with regard to a relevant broad market index.

The comparisons referred to in peintpoints (b) and (c) of paragraph 1 shall be made,
where relevant, in the form of a table or graphical representation.

Article 4870
Objective of a reduction in carbon emissions_section

For afinancial preductproducts referred to in Article 9(3) of Regulation (EU) 2019/2088, the
section referred to in point (ef) of Article 4364(2) shall contain a description of the contribution

of the financial product during the reference period to achieving theteng-termglobalwarming
objectives of the Paris Agreement, including in respect of an EU Climate Transition Benchmark

or EU Paris-aligned Benchmark, the ESG factors and criteria considered by the benchmark
administrator in accordance with Articles 19a-to-19d-and-Article 27{2a}-efCommission
Delegated Regulation (EU) 2646/1011.

Article 49

ks




1.

2.

Section 3

" ical . : o
Article 51

Hi cal . ¢ iodi

Article 71
Historical - f iodi

The historical comparisons referred to in Articles 344}59(b) and 44{165(b) shall compare
the current reference perlod WIth W

For the purposes of paragraph 1, financial market participants shall report on the
performance of the sustainability indicators consistently over time, including the

ks




following information:

(@) tjwhere quantitative disclosures are made, figures with a relative measure such as
impact per euro invested;

(b) {eywhethereach-indicateriswhich indicators are subject to an assurance provided by an
auditor or a review by a third party; and

(c) {ejthe proportion of underlying assets of the financial product referred to in Articles

44{bHiHe1 and 49{bHiHEZ.
Article 5272
Financial products with_one or more underlying investment options_that qualify those financial
r th referr in Articl f Regulation (EU) 2019/2

1. By way of derogation from Articles 3658 to 5164, where a financial preducts—that-efferthe-
ivesterproduct offer investment optlons reie#ed—twn—Amdes—Z—zto the mvestor and 320ne_

referred to in Article 8 of Regulatlon shau—melude—m—the—mselesawes EU 2019 2088 in

accordance with Article 11(1)-ef, financial market participants shall provide a prominent
statement in the main body of the document referred to in Article 11(2) of that Regulation

(b) the attainment of those characteristics is subject to investing in at least one
investment option referred to in paragraph 2 and holding at least one of those options

(a) for each investment eptionsoption invested in that guatifyqualifies as a financial
ereeleetsm referred toin Artlcle 8(1) WMMM

70; and




Financial pr with all underlying investmen ions havin inable investmen

w those investment optlons h_aALe_s_us_taln_a_b_I_e;LmLe_S_tm_e_nI_ai
Mm accordance with Art|cIe 11(1) of Rega-laaeﬂ—(EU)—ZQ}Q%zOSS—wrth—elear—

:ad

Financial market participants shall present the information referred to in point (a

CHAPTER VI
FINAL PROVASIONSPROVISION

Article 5374

Entry into force and application

1. This Regulation shall enter into force on the twentieth day following that of its publication
in the Official Journal of the European Union.

2. This Regulation shall apply from 16-Mareh206211 January 2022.

3. By way of derogation from paragraph 2-efthis-ArticleArticles36te-52, the reporting on
Scope 3 GHG emissions in Tables 1 and 2 of Annex | shall apply from 1 January 26222023,

2




ANNEX |
Template principal adverse_sustainability impacts statement

L:For the purposes of this Annex, the following definitions shall apply:

(1)

I5i

B

{&}'scope 1, 2 and 3 earbenGHG emissions’ means them greenhouse gas emissions referred to in subpoints (i) to (iii) of pomt (1)(e)(-|—H+) of Annex
Il of Regulatlon (EU) 2016/1011-¢ i 2 d

as defined in point (1) of Article 3_of
&M(jﬂu) ef—DweeHve—ZOO%%S#EGM of the European Parllament and of the CounC|I el Oetebor 2002 aciobliching asystomfor

-1—7‘12!

{e}'enterprise value’ means the sum_at fiscal year-end, of the investeecompany’s-market capitalisation of commeon-stockatfiscalyearendordinary
shares, the market capitalisation of preferred equity-at-fisealyear-endshares, and the book watuesvalue of total debt and minerities’non-controlling
interests-exeluding, without the deduction of cash ardor cash equivalents-held-by-the investeecompany;

{e}current value of investment’ means the value in EUR of the investment by the financial market participant in the investee company;

{e}current value of all investments’ means the value in EUR of all investments by the financial market participant;

{HtetalcarbenGHG emissions’ shall be calculated in accordance with the following formula;

Regulati 8/8 Jropean Parlia and INCi a binding annual gree Ise ga issi ju
01712962016, p1-to climate action to meet commitments under the Paris Agreement and amending Regulation No 0









(Z) {g)carbon footprint’ shall be calculated in accordance with the following formula;

(8) {h}'weighted average’ means a ratio of the weight of the investment by the financial market participant in an investee company in relation
to all investments of the financial market participant;

(9) i} 'earbenGHG intensity_of investee companies’ shall be calculated in accordance with the following formula;
1 1 IN444AW444441) £e 1 €@m










(12) #¥'renewable energy sources W as eleﬁﬂedr_e_f_e_LLe_d_tQ in Article 2(1) of Directive (EU) 2018/2001 of the European
Parliament and of the Council ef11-Decembe o (13)%;

B

{d‘non-renewable energy sources’ means energy frem-sources other than those referred to in point (j12);

3

{H‘energy consumption intensity’ means the ratio of energy consumption per unit of activity, output or any other metric of the investee company to
the total energy consumption of that investee company;

(15)

Eurogean Parliament and of the CounC|I (14);

(16) 4{m}'protected area’ means an area designated under the European Environment Agency’s Common Database on Designated Areas (CDDA)*®;

13Djrective 018/2001 of the European Parliament and of the Council o December 2018 on the promotion of the use of ene rg om renewable source eca O 8 018, p. 8




(17) {n}area of high biodiversity value outside protected areas’ means land with high b|od|ver5|ty vaIue as deﬁnedr_ef_etr_ed_to_m Article 7b(3) of Directive
98/70/EC of the European Parliament and of the Council & a
Directive-93/12/EEC™(19);

{e}

(18) ‘wateremissions_to water’ means-directnitrates,direct phosphate-emissions,direct pesticidesemissions; direct emissions of priority substances as
defined in MM Directive 2000/60/EC of the European Parllament and of the CounC|I e%@&ebe#l@@@estabh%aguaimmeweﬂ«—fep

Directive, Council Directive of 12




E B

December 1991 concerning the protection of waters against pollution caused by nitrates from agricultural sources (91/676/EEC) 22(*7), Council Directive
91/271/EEC of 21 May 1991 concernlng urban waste-water treatmentzﬁﬂ and Directive 2010/75/EU of the European Parliament and of the Council ef

{p}areaareas of high water stress’ means regions where the percentage of total water withdrawn is high (6840-80%) or extremely high (greater than
80%) in the World Resources Institute’s (WRI) Water Risk Atlas tool “Aqueduct”;

{e}'hazardous waste’ means hazardous waste as defmed in Artlcle 3(2) of Directive 2008/98/EC of the European Parliament and of the Council ef-
(29) and radioactive waste;

{r}'non-recycled waste’ means any waste not recycled within the meaning of ‘recycling’ in Article 3(17) of Directive 2008/98/EC;

{s} mﬁmw b|od|ver5|tyand—eeesystemeha+qge_ienimuLejLea§ means theenese*ammed—m—th&glebal—assessmem—







H - o o ithi o o H H icle irective Q O - H /o
(c) an Environmental Impact A men A) within the meaning of point (g] A 2)of D 0 of th Jropean Parliament and

of the Council (#); and

(d) for activities located in third countries, in accordance with equivalent national provisions or international standards, such as the International

{ H 7 H

Q__ﬂ biodive -sen e areas’ means N a 2000 network of protected areas N O World Heritage es and Kev Biodive Area KBAS’), as we
as other protected areas, as referred to in the Annex of Comm on Delegated Regulation 0 pplementing Regulation 020/8 0
ne opean Pa dimen Na o ne oun DV € dD NINg the tecnnicd eening Elld T0rr getermining tne cond on naer wnicn an econom

Mdte CNaNge 4dapPigation dnNad 1or aetermining WNetne Nnat econom

i i iminishing capacity of the soil to provide ecosystem_goods and services efas desired by its stakeholders, according to the
Intergovernmental Suence POI|cy PIatform on B|od|ver5|ty and Ecosystem Services (IPBES)+eleased-in-May-2019{+) as referred to in paragraph 100 of

Decision No 1386/2013/EU;




(29) ‘unadjusted gender pay gap’ means the difference between average gross hourly earnings of male paid employees and_of female paid employees as
a percentage of maleaverage gross hourly earnings_of male paid employees;




E B

3

{x}'board’ means the administrative, management or supervisory body of a company;

£4'human rights policy’ means a policy commitment approved at board level on human rights covering the economic activities of the investee
company consistent with UN Guiding Principles on Business and Human Rights;

o ‘whistleblower’ means ‘reporting person’ as defined in Article 5(7) of Directive (EU) 2019/1937 of the European Parliament and of the Council eathe-
protection-of persons-whoreportbreachesof Uniontaw?®and(?’);

£dair pollutants’ means direct sulphur dioxides (SOx/S0O2) emissions, direct nitrogen oxides (NOx/NO2) emissions, directammonia{NH3) emissions-
d-weet—paﬁreu-lat&ma%ter—(—PMQ—l’»)—emﬁsqens direct non- methane volatile organlc compounds (NMVOC) emissions;_and direct particulate matter

(NH3) and direct total heavy metals (HM) emissions (encompassing cadmium, mercury and Iead) as eleﬁnedr_e_f_e_LLe_d_t_Q in Dlrectlve (EV)
2016/2284 of the European Parliament and of the CounC|I 0 o




Table 1
Principal adverse sustainability impacts statement




Summary

impa atement of [name of the financial market pa




Indicators applicable to investments in investee companies










Adverse sustainability indicator

Metric{expressed-in-marketvalue)

Impact [year n]

Impact [year n-1]

Explanation

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Greenhouse
gas emissions

Carbon-emissions- Pleasesee-point{fl-aboveScope 1
{ GHG emissi
scope-d;2and-3-
. G . ' 2cope 2 GHG emissions
forestry-and-other Erom 1 January 2023, Scope 3 GHG.
| (AFOLU) -
fuclsester
exposureGHG
.
1. Carbon footprint Please-see-point{g)abevelarbon
footprint
2. Weighted- PleaseseeseinttilabeveGHG.
average- intensity of investee companies
earbenrGHG
intensity_of
investee
companies

3. Exposure to

in the fossil fuel
sector

Share of investments in
selidcompanies active in the fossil
fuel secterssector

E——stalenerms &
consumptionfrom-
Aoh-repnewable
sourcesandshare
of non-renewable

energy-

| eiolenermconsumapiienak
. s §




renewable-energysources{in-
GWh}expressed-asa-weighted-
average

2-Share of non-renewable energy
consumption_and non-renewable
energy production of investee
companies from non-renewable
energy sources compared to
renewable energy sources,
expressed as a percentage

Sl
g

5. Breskdovipobenorpconsumniien] Share-sfonorm ~ermrnon—
by-type-of non-renewable sources| renewable sourcesused-
¢ b .
broken-down-by-each-non-
reReelblecnermsenree
c — - c - :
. .
Mion EUR of ¢
I ies Lin GWh),
SHsressefasa-aishied-
average
5. &-Energy Energy consumption intensityin
consumption GWh per million EUR of revenue of
intensity per high | investee companies, per NACEhigh
impact climate impact climate sector{in-GWh}-
sector expressed-asa-weighted-average

Biodivors: . . T ol .




_GPaﬂu&d.+FeG+r.GF.+VeFS




_eﬁbiediversit%a nd_eeesVstemehan%e_ Wt by d Dol bty

3




_Hvesteﬁeemﬁaﬁie&t




_h“ b 4b 4 & a+r.GO_




_HePasseSS_,meﬂiteFeF




eentrel_.theﬁressureseerress.epdin%t&the_indiree%




_annu&d..rrree.rrdrrirverrs




o£b+od+vers+t¥andeeos¥stemehangew 2 ‘& [

A0—hlpiuslopesiosandpraiosiedarens




pretesiodarens
4= Peforesiodien - Shoreeiinvestmrents
in
P - -
o S T
. "
of . .
1w — R~ :
. T
. .
expressed-as-a-weighted-
average
WaterBiodiver 6. 13-Exposure L
sity toareasof Share of investments in investee
high-water companies with sites/operations
stressActivitie located in or near to biodiversity-
s negatively sensitive areas ef-high-waterstress
ffect] > ) fwl I f 1
biodiversity- investee companies with-sites-
. | ¥ . i I
areas-of-high-waterstress
Water 7. 14 Untreated- Totalamountincubicmetersof
discharged- untreated-wasteTonnes of
wasteEmissions emissions to water
to water dischargedgenerated by the-
investee companies per million.
EUR invested, expressed as a
weighted average
Waste 8. 15- WeightintennesTonnes of
Hazardous waste | hazardous waste generated by
ratio investee companies per million EUR
invested, expressed as a weighted
average




|5 lop—reayeledvmsieatie







1_.7
Share of investments in_investee_

Violations | companies that have been involved

. . . . .
principles and Multinational Enterprises
5 ) .. f
Cooperation and.
Development.
OECD) Guidell
for Multinational
Enterprises
— m I
addressed-by-the
fundamental HO
Conventions1t0-8
2—Share of invastee
seraeoniesydthentdue
addressed-bythe
fundamental HO
Conventions1t0-8
18- Gender paygap Average-genderpaygapof
restoccerasanios
19— Excessive CEO-pay-ratio Averageratio-within
- - ;




annualtotalcompensation
forithehighest
I G ] S :
compliance compliance with the UNGC
MQL—, ) MM / laints | i
Compact of the UNGC principles or OECD
principles and
OECD Guidel] - Suid :
—f Multinational L .
—E ; Multinational Enferprises
| employees{excluding the |
Righesiteorasensaied-
genderpaygap | gender pay gap of investee
companies
12. 20-Board Average ratio of female to male
gender diversity board members in investee
companies




13, 21 N
lsufficient Share of investments in entities-
protectionExposur | ef whistleblowers
e to controversial | 2.Share-ofinvestee companies
weapons (anti-_ witheutpelicies-on-the-
w manufacture or selling of
and biological weapons
weapons)
—_— companieswithouta-workplace
vestee- yethevtaverkslase
es-
without
workplac
e
accident
BREeR
on-
policies
taken




- -
Social 15. Investee | Number of investee countries|
M. | violati M.
- w! gl | |
countries), as referred to in
: ional - I
= United Nati
principles and, where applicable,
national law
ek Feelsl . . !
Ad inability indi Metri ! [ 1 ! [ 1| Expl - Acti I
Human- 16. N
rightsFossil ) Share of investments in entities-
el polieyExposure . . .
to fossil fuels 2.Sharereal estate assets involved in|
through  real | the extraction, storage, transport or
estate assets manufacture of irvestee-companies]
v siahraaa-tiehissaiefossil
fuels
Energy 24D —
efficiency 1L o Share of investments in entities-
aitigencefxposur yrhesia-due-dilizense-sresass
eto teenergy- inefficient real estate
energy-inefficient | jcsets
real estate assets
- i e
and-addressadverse-
iahte |
2—Share of investee-
. 41
"
. iy it




25—Processesand-measuresfor 1§




| ofoperation




4o Ann - ontibrt el 19 £ -



[fasert

.
efInformation on|
: —
adverse
sustainability
impact/s_
referred toin.
\rticle 6(1)(b) i

the format in




Table 32]

[fasert Hnsert-descriptionsof any-otherrelevant
. : nabilitv ingdi . il

any-
etherInformatio
non the
principal adverse
sustainability
Fapaes
identifiedimpact
/s referred toin
Article 6(1)(c) in
the formatin
Table 3]

[Information on any other adverse sustainability impacts used to identify and assess additional principal adverse impacts on a sustainability factor re,




Description of policies to assessidentify and prioritise principal adverse sustainability impacts

[Information referred to in Article 7]

Deccrintion ofachi i cioalad rabilitv
[nt . ferred to inArticle9]

Engagement policies

[Information referred to in Article 188]

AdherenceReferences to international standards

[Information referred to in Article 1319]

Historical comparison

[trsertthe-informationlnformation referred to in Article 726(4)]

Table 2
Additional climate and other environment-related indicators

Adverse Adverse sustainability impact Metric-

sustainability (qualitative or quantitative) {expre
impact ssed-




PR
t
value)
Ingi e . - .
CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
Emissions 1. Emissions of inorganic pollutants tennesIonnes of

inorganic pollutants
equivalent per million
EUR invested, expressed

as a weighted average

2. Emissions of air pollutants

tennesTonnes of air
pollutants equivalent per
million EUR invested,_

expressed as a weighted
average

3. Emissions of ozone depletion substances

tennesTonnes of ozone
depletion substances
equivalent per million EUR
invested, expressed as a
weighted average

4, inglnvestments in companies without carbon emission reduction initiatives

Share of investments in
investee companies
without carbon emission
reduction initiatives
2-Share-of investee-
. .
L et




the investee companies {n-

erbicracter-ner
ienbroken down |
each non- renewable
gnergy source

EUR-of revenueofinvestee-
cerapahies

6. Water reeyeledusage and reusedrecycling

1. Average amount of
water consumed and
e
m% (i bi
meters) per million EUR of
revenue of investee

companies

2. Weighted
average percentage of
water recycled and
reused by investee




companies

7. tavestinglnvestments in companies without water management initiativespolicies

Share of investments
in investee companies
with-rewithout water
management

251 ‘

9. Investments in companies producing chemicals




&€-Land degradation, desertification, soil sealing

Share of investments in

investee companies the

Vities of whic]

land degradation,

I Ficati 7

sealing

11.

practices

S-avestinglnvestments in companies without sustainable land/ferestryfagriculture

+

Share of investments in-

rvesteecompanies

: iaglnvestments in companies without sustainable oceans/seas practices

4:7
Share of investments in-

hvestee-companies

- -

T ‘nabl

oceans/seas practices or




=

weighted average

=

&




s m T
to address deforestation

oceans/seaspractices

16. Share of securities not certified as green under a future EU legal act setting up an EU policies

Green 2-Share of investee-
= i .
sustainable-oceans/seas-
P m—.f




e

Waste

8

Waste production in operations

Share of real estate assets

R

Additional indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters



impact
employee investee companies
matters without a workplace

accident prevention policy

2. Rate of accidents

- .
Rate of accidents in
expressed as a weighted

4. Lack of a supplier code of conduct




(3

without any

6. Insuffic Histlel .

the protection of

whistleblowers

T e  discriminati

8. Excessive CEOQ pay ratio




for the highest

Cndividual

the median annual total

compensation for all

employees (excluding the

highest-compensated

individual)

9. Lack of a human rights policy

S} T .
entities without a huma

10.Lack of due diligence

=

®




operation

=

geographic areas and/or

the type of operation

=

Number of cases of severe

! — !

o ]

investee companies on a

&




dentified insufficiencies |

actions taken to address

breaches in procedures

laws by investee companies

2

e

=




R

N

B

=




ANNEX |1
Template pre-contractual disclosure for financial products referred to in Article 8(1) of Regulation |

| Fo-be-developed







I~

-

0
1)






ANNEX Il
Template pre-contractual disclosure for financial products referred to in Article 9(1), (2) and (3) of Regul

| Fo-be-developed

| Pr t name/legal identifier: [complete




Investment strategi i

investment ision

| How is that strategy implemented in the investment process on a continuous basis?

| What is the policy to assess good governance practices of the investee companies?

E



on Business and Human Rights? im finvestment decision

How does the reference benchmark take into account sustainability factors in a way that is continuously aligned \
biective?



D he financial pr have th jective ofar ion in carbon emissions?

' [include section for a financial product referred to in Article 9(3) of Regulation (EU) 2019/2088]

ANNEX IV

‘ Template periodic repertdisclosure for financial products referred to in Article 8(1) of Regulation (




To be-developedwh xtent were the environmental and/or ial char

S e lsilidiacl
measure how the environmental

H lid th inability indi : > ial .
—! B :
product are attained.

Largest investments Sector % Assets Country




[include this subcategory where the
financial product commits to making
S 2 -
Article 16(1)(b)]

Asset allocation describes the
I i .
—.E.

- The sub-category #1B Other E/S characteristics covers investments align
i e lif e







ANNEX V
Template periodic report for financial products referred to in Article 9(1), (2) and (3) of Regulation

| Pr t name/legal identifier: [complete] R rtin riod: [complete




| REFERENCE PERIOD [INDICATOR 1] [INDICATOR 2 ETC]

EE




What investments were included under “other”, what was their purpose and were there any
. . , ! ial saf 52

In which economic sectors were the investments made?

How does the reference benchmark differ from a broad market index?

How did this financial groduct gertorm with regard to the g;;;;g;gg[_zmgg linclude note where an index has. tof
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